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WORLD  COTTON  PROSPECTS 
Summary 

Domestic  cotton  acreage  on  July  1    this  year  has  been   estimated  at 
37,290,000   acres.      This  figure  is   9.5  per  cent  below  last  year,    19.1  per  cent 
less   than   in  1930,    23.5  per  cent  below   the   record  acreage  of  1926,    and  is   the 
lowest   since  1922,    according   to   the  Bureau  of  Agricultural   Economics.      Sales 
of  fertilizer   tags   indicate   that   there  has   apparently  been  about   40  per  cent 
less  fertilizer  applied  to   cotton   in   the  United  States    this  year   than  last 
and  close   to   60  per  cent   less   than  in   each  of   the   three  years  1928,    1929  and 
1930.      Large  numbers   of  boll  weevils  have  been  reported  recently  in  many 
parts  of   the  Belt.      In  Egypt   the   1932-33  cotton  acreage  has  been  officially 
estimated  at  1,135,000   acres  which  is  35  per  cent  below  last  year,    48  per 
cent  less    than  in  1930-31,    and  is   the   smallest   estimate   since   the  1896-97 
season.     Factors   contributing  to   a  large  decrease   this  year  include    the   law 
restricting  cotton  acreage   to   about   one-fourth  of   the   total  crop  area,    low 
cotton  prices,    a  new   tariff  on  wheat,    and  the   removal   of   the   restrictions 
on  rice  growing  due   to    the   abundant   supply   of  water   this  year.      It   is    said, 
however,    that   the   trade   in  Alexandria  consider   the   estimated  decrease   too 
large. 

In  China  it   is   thought   that   the  1932-33   acreage   is  near   that  of   last 
year  although   some   indications  point   to   a  small  reduction.     Yields   this  year 
should  be   closer   to  normal   as   the  crop   suffered  from  drought  a  year  ago. 
In  Russia  numerous  complaints  have  been  made  about   the  care  and  progress   of 
the  new  crop  particularly   in  the   so-called  new   regions.      The   acreage   is 
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not  known  yet,  but  the  plan  calls  for  on  increase  of  onl;/  14  per  cent. 

The  domestic  cotton  textile  industry  aade  a  fairly  satisfactory  sliov- 
ing  In  Juno.  Sotal  consumption  .of  raw  cotton  v/as  only  slightly  lower  than 
in  hey,  the  decrease  being  less  than,  usual  Laid  less  titan  v/as  generally  ex- 
pected earl  in  the  month.  There  was  an  increase  in  domestic  sales  of  cotton 
clot?,  in  June  which,  accompanied  by  a  reduction  in  production,'  brought  the 
ratio  of  sales  to  production  up  to  S3.0  per  cent  ./..Greas  .during  the  previous 
three  months  sales  averaged  only  62  per  cent  of  .reduction.  Cotton  consumption 
and  cotton  cloth  sales  were  both  much  lower  thai;  in  June  last  year. 

In  Great  Britain  it  is  probable  that  cotton  consumption  has  declined 
somewhat  in  recent  wee3:s  due  to  the  decline  which  has  occurred  in  sales  and 
unfilled  orders  for  cotton  textiles.  However,  some  improvement  in  foreign 
demand  for  both  cloth  and  yarn  was  reported  about  mid-July.  Cn  the  Continent 
further  dec:  eases  in  cotton  consumption  apparently  toolc  place  in  June  in  line 
with  the  doclino  in  sales  of  cotton  textiles.  It  has.  been  reported,  hov/ever, 
that  the  statistical  position  of  the  continental  industry  as  a  whole  is  such 
that  with  an  improvement  in  economic  conditions  there  would  be  an  immediate 
improvement  in  cot 'con  mill  activity  and  cotton  consumption,  fhe  Polish  cotton 
industry  is  said  to  be  about  the  only  country  in, .continental  duropc  which  offers 
an  exception  to  a  picture  of  general 1 y  depressed  ant  deteriorating  conditions* 
Here  sales  of  both  yarns  and  fabrics  in  June  and  oarlj  July  are  said  to  have 
piched  up  considerably  and,  despite  the  marked  increase  in  mill  activity  which 
occurred  in  April  snd  hay,  stochs  of  goods  have  been  reduced  to  low  levels. 

The  cottoi..  mills  in  J^.pan  in  June  continued  to  run  a;  almost  record 
levels  and  their  oxports  of  cotton  cloth  continued  large,  but  in  China  the 
Japanese  owned  mills  at  mid-July  were  reporteu  as  operating  at  only  about 
50  per  cent  of  normal.  The  Chinese  owned  mills  in  China,  however,  were  operat- 
ing at  rates  near  normal* 
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The  export  movement  of  Ziffle rl can  fcotton  in  June  declined  seasonally, 
but  was  105,000  running  bales  or  41  per  cent  larger  than  in  June  1931  and 
95  per  cent  larger  than  in  the  sane  month  two  years  earlier.  For  the  first 
eleven  months  of  the  1931-32  season  domestic  carports  were  about  1,757,000 
bales  larger  than  from  august  through  June  1930-31  This  increase  has  been 
largely  at  the  expense  of  Indian,  as  illustrated  by  the  fact  that  from  August  1 
to  July  14  Indian  exports  were  about  1,517,000  bales  {of  478  pounds)  less  than 
during  the  like  period  last  season*  Although  exports  from  the  United  States 
have  been  unusually  large  this  season  and  domestic  consumption  only  slightly 
less  than  last  season  there  was  on  July  1  record  stocks  of  cotton  in  the  United 
States  which  means  that  the  1932-33  season  will  begin  with  the  largest  carry- 
over of  American  cotton  on  record. 

Cotton  prices  started  this  season  at  7.52  cents  per  pound  (average  of 
the  ten  spot  -markets),  on  October  5  fell  to  4.89  cents,  but  as  a  result  of 
heavy  purchases  by  the  Orient,  short  crops  in  some  of  the  important  foreign 
producing  countries  and  the  holding  movement  in  the  South,  cotton  prices 
advanced  considerably  and  on  Uarch  2  averaged  6.77  cents.  Following  that  date 
prices  again  started  declining  in  view  of  the  continued  declines  in  general 
business  and  prices  of  industrial  stocks  and  the  realization  that  foreign 
consumption  was  not  keeping  pace  with  exports.  By  June  9  the  average  price 
in  the  o.o ove  markets  reached  a  new  low  record  of  4.76  cents,  recovered  some- 
what after  that  date,  and  on  July  25  v/as  5.42  cents. 

Prices 
Spots 

In  early  June  prices  of  American  cotton  in  domestic  markets  declined 
to  new  low  levels,  the  average  of  the  ten  spot  markets  on  June  9  being  4.76 
cents  per  pound,  but  by  July  6  these  markets  averaged  5.88  cents,  due  perhaps 
largely  to  weather  conditions  unfavorable  to  the  growing  American  crop.  Since 
early  July  weather  conditions  have  been  considered  as  detrimental  to  the  boll 
weevil  and  theref ore  of  a  bearish  nature.  As  a  result  prices  declined  and  on 
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July  23  the  designated  markets  averaged  5.42  cento  per  pound*     As  is  generally 
the  case  unless  some  very  unusual  condition  arises,  prices  in  the  other  domestic 
markets  moved  about  as   they  did  in  the  ten  markets* 

In  the  Liverpool  market  prices  of  most  growths  are  usually  dependent  to 
a  large  extent  upon  the  situation  regarding  American  cotton  and  the  major 
price  fluctuations  are  about  the  same  as  in  the  domestic  markets •     A  comparison 
of  the  movement  of  prices  of  American  and  Indian  cotton  in  Liverpool  during 
the  past  three  months  shows  that  in  liay  certain  types  of  Indian  cotton  averaged 
88.1  per  cent  of  the  average  of  American  middling  and  Low  middling,  in  June 
they  averaged  88.6  per  cent  and  on  the  first  three  Fridays  of  July,  87.1  per 
cent*     While  Indian  is  not  now  as  high  priced  relative  to  American  as  last 
January  and  February  when  the  ratios  were  90. 9  and  92.6  per  cent  respectively, 
prices  of  Indian  are  still  higher  in  comparison  with  .uraerican  than  in  any  other 
season  since  1926-27.     ?or  the  season  just  ending  prices  of  Indian  cotton  in 
Liverpool  have  averaged  slightly  higher  relative  to  American  than  during  the 
1926-27  season. 

Stocks  and  movements 

Exports  of  American  cotton 

Exports  from  the  tJnited  States  in  June  totaled  360,000  running  bales 
which  were  105,000  bales  or  -1-1  per  cent  larger  than  in  June  1931,  95  per  oent 
larger  tlian  June  1930,  and  20  per  cent  more   than  in  the  same  period  of  1929, 
according  to  data  released  t)j  the  bureau  of  the  Census.     This  brought  the 
total  exports  from  August  1  to  June  30  to  8,258,000  bales  which  compares  with 
6,501,000  bales  during  the  corresponding  months  of  1930-31,  an  increase  of 
1,757,000  bales  or  27  per  cent.     The  increase  over  1929-30  was  about  the  same 
as  that  over  1930-31.     The  eleven  months  exports  were  the  largest  for  any 
similar  period  since  1913-14  with  the  exception  of  the  record  season  of  1926-27. 
In  1926-27  the  supply  of  American  cotton  was  large  and  foreign  mill  activity 
was  high  which,   together  with  a  considerable  accumulation  of  stocks  by  foreign 
countries  for  future  use,  accounted  for  the  large  exports  of  that  season.     This 
season  foreign  demand  and  mill  activity  have  not  been  high,  but  the  unusually 
large  supply  of  -jrierican  cotton  in  conjunction  with  reduced  supplies  of  certain 
foreign  cottons  and  some  accumulation  of  stocks  of  ^merican  cotton  in  the  Oriert 
have  been  responsible  for  the  heavy  oversea  movement. 

Indian  and  Hgyptian  exports 

The  export  movement  of  Indian  cotton  this  season  has  been  very  small,  due 
to  the  short  Indian  crop  and  heavy  demand  of  the  cotton  textile  mills  in  India 
coupled  with  the  record  supply  and  low  prices  of  Azacrioan  cotton.     From  August  1 
to  July  14  total  exports  of  Indian  cotton  amounted  to  1,425,000  running  bales, 
a  decrease  of  1,813,000  running  bales  under  the  same  period  last  season.     This 
decrease  is  equivalent  to  1,517,000  bales  of  470  pounds.     This  compares  with  an 
increase   in  the  American  exports  of  1,757,000  bales  of  about  the  sane  weight 
during  practically  the  some  period.     The  exports  of  Indian  cotton  this  season 
have  been  the  smallest  for  any  season  since  191C-19. 
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figyptian  exports  this  season  have  been  larger  than  last  season.     For 
the  season  from  ..cugust  1   to  raid-July  the  data  in  the  Commercial  and  Financial 
Chronicle  show  that  exports  from  Alexandria  totaled  979,000  bales  of  about 
750  pounds  compared  with  857,000  bales  during  the  corresponding  period  last 
season.      In  1930-31  Egyptian  exports  v/ere  restricted  by  the  sales  policy  ox 
the  jlgyptian  Government,  whereas,  this   season  the  Government  has  been  selling 
its  cotton,  much  of  it  on  easy  credit   terms  and  some  lias  been  exchanged  for 
commodities  rjgypt  imports. 

Stocks   of  American   cotton 

The  apparent  supply  of  American  cotton  remaining  in  the  United  States 
on  July  1  was  10.6  million  bales,  compared  with  7.1  million  a  year  earlier, 
and  5.0  million  two  years  earlier.  '  Shore  is  little  doubt,   therefore,    that  the 
carryover  of  i-merican  cotton  at  the  end  of   this  season  both  in  the  United 
States  and  the  world  will  be  the  largest  on  record* 

Host  of  the  increase  in  stocks  of  aiaericaa  cotton  in  the  United  States 
has    taken  place  in  the  stocks   in  public  storage  and  at  compresses  and  in  stocks 
"elsewhere"  although  there  are  about  213,000  bales  more  held  by  domestic  con- 
suming establishments  at  the  end  of  June  this  year  than  a  year  earlier. 


Textile  Situation 


United  states 


."Domestic  consumption  in  June  showed  a  decline  oi'  only  11,000  bales  or 
3.3  per  cent  from  hay,   according  to  data  released  by  the  Sureau  of  the  Census, 
which  was  less   than  the  usual  'seasonal  decline  from  hay  to  June.     This   is  not 
an  unexpected  development  in  view  of  the  fact  that  the  decline  from  March 
through  hay  this  year  was  much  more  than  usual.     However,   some  of  the  reports 
in  early  June  on  mill  activity  in  the  textile  centers   indicated  that  consump- 
tion in  June  might  drop  considerably  below  even  the  low  levels   of  Hay.     Con- 
sumption in  June  which  totaled  321,000  running  bales  was  168,000  bales  or  34 
per  cent  below  March,  whereas,   the  usual  seasonal  decline  from  March  through 
June  in  recent  years  has  been  about  10   to  12  per  cent.     Last  month* s  consump- 
tion was  133,000  bales  or  29  per  cent  below  June  1931.     Total  consumption  for 
the  eleven  months  ended  June  30,   1932  was  4,590,000  hales,   222,000  bales  or 
4.6  per  cent  below  the   like  period  in  1930-31  and  was   the  loaest  for  the  cor- 
responding period  since  the  1920-21  season. 

In   the  domestic  cotton  cloth  industry  there  was  a  further  curtailment 
of  production  in  June  in  an  attempt   to  bring  production  and  se.les  more  nearly 
in  line  again.     In  the  throe  months  March,  April  end  Lay  sales   of  cloth  as 
reported  by  the  association  of  Cotton  Textile  Merchants  of  hew  York  averaged 
only  62  per  cent  of  production  which  in  conjunction  with  reduced  shipments 
brought  increased  stocks  and  a  reduction  in  unfilled  orders. 

i.-.  s.light  increase  in  sales  occurred  in  June  which  accompanied  oy  the 
decreased  production  brought  the  ratio  of  sales   to  production  of  93.8  per 
cent.     Shipments  of  cloth  in  June  were  slightly  above  production  resulting 
in  a  decrease  during  the  month  in  stocks  on  hand  although  unfilled  orders 
again  declined.     On  the  whole  the  developments   in  the  domestic  cotton  tex- 
tile  industry  during  June  were  perhaps  slightly  more  favorable  than  had  been 
anticipated. 
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Great  Britain 

In  the  English  cotton  textile  industry  there  have  been  for  several 
weeks  considerable  disturbances  due  to  wage  disputes  in  the  weaving  sections. 
It  is  the  opinion  of  some  observers,  however,  that  there  is  little  danger 
of  a  strike.   This  situation  was  reported  as  unchanged  at  mid-July.  During 
June  yarn  and  cloth  sales  were  reported  as  rather  slow  and  on  July  1  our 
trade  observer  in  Manchester  cabled  that  the  order  lists  of  the  spinners 
and  manufacturers  were  running  down. .  During  the  first  two  weeks  of  July, 
however,  demand  improved  and  current  sales  are  said  to  have  equaled  output. 

Exports  of  cotton  piece  goods  rose  sharply  from  November  until  March, 
but  the  rise. appears  to  have  been  checked,  at  least  temporarily.   During 
June  exports  of  cotton  piece  goods  amounted  to  184.8  million  square  yards 
which  was  about  8  per  cent  less  than  May.  The  decline  for  June  may  have 
been  only  of  a  seasonal  nature,  as  during  the  past  ten  years  exports  in  June 
have  been  smaller  than  in  May  eight  times  and  h^ve  averaged  14  per  cent  less. 
In  May  last  year  piece  goods  exports  totaled  only  132.8  million  square  yards 
and  in  May  1930,  158.7  million  square  yards.  For  the  first  eleven  months 
of  this  cotton  season  tot...l  exports  were  1,839.5  million  square  yards,  270.2 
million  square  yards  or  17  per  cent  larger  than  in  the  like  period  last 
season,  but  more  than  one  billion  square  -yards  smaller  than  from  August 
through  June  1929-30. 

Continental  Europe  1/ 

A  further  Sag  in  raw  cotton  consumption  on  the  Continent  is  indicated 
in  June  reports  from  the  chief  textile  centers.  New  business  generally  has 
failed  to  pick  up,  and  has  even  slackened  further  in  some  countries,  with 
a  resultant  slowing  down  of  mill  activity.  Extreme  caution  about  new 
commitments  pending  the  conclusion  of  the  conferences  at  Lausanne  ^nd  Geneva 
seems  to  have  been  the  dominating  factor  in  this  development,  although  the 
continued  maintenance  or  spread  of  trade  restrictions  v/^s  not  without 
influence.   Ou  the  other  hand,  belief  is  not  lacking  that  favorable  results 
at  these  conferences  might  well  lead  to  a  genuine  and  substantial  revival 
of  business,  with  basic  conditions  in  the  cotton  industry  -  stocks,  prices, 
etc.  -  favorable  for  an  upturn  when  other  conditions  permit. 

The  unsatisfactory  development  of  mill  orders  in  June  extended  to 
both  yarns  and  cloth,  with  y:.rn  sales  relatively  less  favorable  than  new 
bookings  for  cloth.   Sales  did  not  drop  off  sharply  in  either  branch  of  the 
industry,  but  the  trend  WuP  definitely  lower.  Mill  activity,  similar ily, 
was  lower,  in  both  spinning  and  weaving  establishments,  although  the  reces- 
sion was  not  sh^rp,  considering  the  Continent  as  a  whole.   Ho duct ion  in  mill 
operations  Was  chiefly  due  to  lower  activity  in  Italy  and  France  and  organ- 
ized restrictions  in  both  yarn  and  cloth  establishments  in  Germany. 

Continental  spinner  buying  of  raw  cotton  was  relatively  limited  dur- 
ing June,  but  somewhat  more  interest  was  evident  in  new  crop,  as  is  usual 
at  this  time  of  the  ye^r.  The  steadier  movement  of  prices,  following  the 
weakness  in  May,  was  favorable  for  increased  buying,  but  otherwise  there  ■ 
was  little  incentive  to  purchases.   Generally  speaking,  spinner  and  trade 

1/  Based  largely  on  a  report  from  Agricultural  .attache  L.  V.  Stcore  at 
Berlin,  dated  July  7,  1932  supplemented  by  cable  July  19. 
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interest  in  r^w  material  seemed  to  be  holding  back  in  expectation  of  a  clear- 
er picture  of  the  possible  future  movement  of  the  market  after  the  termina- 
tion of  the  Lausanne  conference.    In  ^uy  case,  a  renewed  buying  interest 
seems  not  unlikely  to  develop  before  long,  as  raw  stocks  on  the  Continent 
appear  low  and  offer  no  obstacle  to  increased  purchases  in  coming  weeks. 

Germany 

Developments  in  the  Gorman  cotton  textile  situation  during  June  have 
been  generally  unfavorable  from  the  standpoint  of  raw  cotton  consumption 
as  well  as  textile  sales.  The  June  report  of  both  the  Spinners  and  Weavers 
Associations  show  that  new  orders  were  small,  but  some  revival  was  reported 
for  mixed  fabrics.  As  a  result  of  these  unsatisfactory  circumstances,  the 
weavers'  associations  did  not  terminate  the  agreement  for  a  20  per  cent 
curtailment  of  production  which  went  into  effect  on  June  6,  for  a  four  weeks' 
period,  and  the  agreement,  therefore,  is  automatically  prolonged  an  addi- 
tional four  weeks,  or  until  August  1.   The  negotiations  of  the  cotton 
spinners  for  a  general  restrictions  of  production,  which  were  more  or  less 
necessitated  by  the  action  of  the  cloth  mills,  have  also  been  brought  to  a 
conclusion  and  a  20  per  cent  curtailment  has  been  made  effective  beginning 
July  4,  for  a  period  of  four  weeks  for  mills  exceeding  a  certain  rate  of 
activity.  The  reduction  in  spinning  mill  output  on  the  whole,  as  a  result 
of  this  agreement,  is  estimated  at  10  to  15  per  cent.  As  with  the  weavers' 
agreement,  production  remains  automatically  curtailed  for  an  additional 
four  weeks  unless  the  arrangement  is  definitely  terminated.   There  is  a 
possibility  that  the  curtailments  will  be  prlonged  even  further. 

The  May  report  of  the  German  Cotton  Spinners'  Association,  which  was 
published  during  June,  confirmed  private  reports  of  unsatisfactory  business 
by  spinning  mills  during  May,  in  fact,  it  painted  an  even  darker  picture 
than  earlier  private  advices.   The  continued  decline  in  raw  material  prices 
was  cited  as  particularly  hampering  to  the  development  of  spinner  and  weav- 
er business  during  the  month,  with  the  result  that  margins  narrowed  further, 
especially  in  the  cafee  of  fine  counts,  where  English  competition  was  strong. 
The  weaver  report  for  I.iay  likewise  reported  continuation  of  the  downward 
trend  of  new  business,  notwithstanding  some  increase  of  a  seasonal  charac- 
ter- and  from  new  fashion  influences.   Cloth  margins  continued  the  object  of 
general  complaint,  'with  export  sales  of  Gorman  cotton  goods  increasingly 
difficult  to  make  as  a  result  of  boycott  movements  in  Holland  and  the  Scan- 
dinavian countries.  Recent  German  agrarian  relief  measures  have  injured  the 
export  trade  of  th'^se  countries. 

German  spir.ner  and  merchant  buying  of  raw  cotton  at  Bremen  was  rela- 
tively restricted  through  June,  with  price  fixing  very  moderate  and  new 
purchases  of  actual  cotton  confined  to  the  covering  of  hand-to-mouth  re- 
quirements. New  crop  cotton  found  somewhat  greater  interest  in  recent  weeks, 
but  no  business  of  any  gre_t  consequence  has  yet  developed.   Caution  is 
still  the  watchword  in  the  Bremen  cotton  market  where  a  close  watch  is  be- 
ing kept  on  the  Lausanne  developments. 

End-of-June  trade  reports  state  th^t  negotiations  looking  to  the  ex- 
change of  German  nitrogen  against  Eyptian  raw  cotton  have  been  completed. 
A  Bremen  consortium  of  twelve  cotton  importers,  under  the  leadership  of  a 
well-known  firm,  is  to  take  over  approximately  20,000  bales  of  cotton  from 
the  Egyptian  Government  stabilization  stocks,  through  the  intermediary  of 
an  Alexandria  cotton  firm.   It  is  understood  that  payment  for  the  cotton  is 
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to  be  made  in  Reichsmarks,  which  Egyptian  representatives  will  use  for  the 
purchase  of  nitrogen  fron  the  German  Dye  Trust.  Shipment  of  the  cotton,  it 
is  reported,  will  be  nude  in  the  very  near  future  C.  I.  F. 

Bremen 

For  sone  weeks  there  have  also  been  rumors  that  negotiations  are  in 
progress  for  an  exchange  of  u  similar  character  between  the  Uuited  States  and 
Germany,  with  the  important  difference  that  a  third  country  would  be  brought 
into  the  picture  to  obviate  the  opposition  anticipated  if  German  industrial 
goods  should  be  imported  into  the  United  States  in  exchange  for  cotton.  These 
negotiations,  which  are  reported  as  of  a  private  rather  than  official  or  semi- 
official character,  are  understood  to  have  as  a  basis  the  idea  of  Germany 
taking  .American  cotton  and  paying  for  it  by  exports  of  industrial  goods  to- 
Brazil,  which  in  turn,  would  send  coffee  to  the  United  States.   It  is  still 
very  uncertain  whether  anything  will  cone  of  these  efforts,  although  influential 
people  seem  to  be  associated  with  them. 

Czechoslovakia 

The  position  of  the  Czechoslovakia  cotton  textile  industry  has  con- 
'  tinued  very  unfavorable  throughout  June,  with  increasing  difficulty  in  export 
business  as  a  result  of  growing  foreign  restrictions  on  imports,  an  important 
factor  in  the  situation.  Now  restrictions  by  foreign  countries  -during  June 
which  affect  Czechoslovakia,  include  additional  textile  quotas  adopted  in 
Switzerland  and  indications  from  Belgium  of  the  application  of  quotas  to  an 
additional  group  of  cotton  and  wool  fabrics.  The  latest  report  of  the 
Czechoslovakia  National  Bank,  furthermore,  states  that  the  general  depression 
in  the  textile  industry  shows  no  sign  of  alleviation,  with  very  unsatisfactory 
cotton  goods  and  yarn  sales  still  the  rule  for  domestic  as  well  as  export 
account.  ■  " 

As  previously  reported,  the  Czechoslovakian  Cotton  Spinners  associa- 
tion decided,  in  the  first  half  of  June,  to  curtail  production  during  Juxy 
and  August  by  complete  closing  down  of  mill  operations  for'  one  full  month. 
It  appears  that  mills  will  have  the  option  of  ceasing  operations  either  for 
the  entire  month  of  July  or  the  entire  month  of  .august  or  for  one  half  of 
each  month,  .as  spinning  mill  activity  in  Czechoslovakia  averaged  about  -60 
per  cent  of  capacity  in  June,  these  restrictions  would  mean  average  operations 
of  approximately  30  per  cent  during  July  and  August,  providing  activity  is 
not  speeded  up  during. the  period  the  mills  are  working. 

Austria 

June  reports  from  the  Austrian  textile  industry  continue  to  indicate 
depressed  conditions  in  the  cotton  mills,  with  littie  immediate  prospect  of 
improvement.   The  negotiations  with  the  Egyptian  Government  for  the  purchase 
of  6,000  bales  of  Egyptian  cotton  from  "its  stabilization  stocks,  on  two 
years'  credit,  have  been  discontinued  and,  it  is  now  believed  that  no  trans- 
action will  be  completed.  The  deal  has  apparently  failed  because  of  the 
inability  of  the  Austrian  Government  to  guarantee  exemption  of  these  credits 
from  the  moratorium  on  transfers  which  threatens  in  Austria.  Raw  cotton 
purchases  by  Austrian  spinning  mills  in  coming  months  seem  likely  to  depend 
largely  upon  the  success  of  private  individuals  in  arranging  clearing  or 
barter  agreements  for  Austrian  products,  because  of  the  precarious  position 
of  Austria's  trade  balance. 
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Franoe 

Aside  from  a  temporary  revival  of  sales  experienced  at  Rouen,  reports 
from  French  spinning  centers  during  June  indicated  a  generally  unsatisfactory 

inflow  of  new  orders  for  yarn,  with  prices  the  object  of  general  complaint. 
Some  further  restrictions  in  production  have  occurred,  and  more  were  reported 
in  prospect,  if  orders  did  not  improve  ir.  the  near  future. 

Gloth  mills,  on  the  other  hand,  were  able  to  booh  somewhat  better  orders 
toward  the  end  of  the  month  for  the  account  of  the  colonies,  and  -.lsacian  mills 
nave  also  had  some  fairly  food  export  business  for  a  number  of  specialties. 
Reports  from  the  weaving  centers,  moreover,  have  recently  "oeen   a  little  more 
optimistic  about  the  possibility  of  an  improvement  in  the  demand  for  fabrics; 
favorable  results  at  the  conference  at  Lausanne,  it  is  thought,  would  contri- 
bute materially  to  the  confidence  of  fabric  buyers. 

Spinner  buying  of  raw  cotton  at  Le  Havre  has  been  relatively  quiet 
throughout  June,  though  increased  interest  was  evident  for  a  short  time  fol- 
lowing the  formation  of  the  new  Government,  hew  crop  cotton  has  attracted 
more  interest  than  hitherto,  and  it  is  expected  that  some  revival  of  raw  buying 
will  necessarily  occur  before  long  as  a  result  of  the  low  level  of  raw  cotton 
stocks.  Supplies  at  Le  Havre  are  now  reported  to  be  the  lowest  in  years. 

The  annual  report  of  the  French  Syndicate  of  Cotton  Spinners,  issued  at 
the  recent  general  assembly,  indicated  that  the  severe  restriction  of  credit 
by  Paris  banks  last  autumn  worked  a  great  hardship  on  numerous  Prench  mills. 
Subsequently  it  appears  the  tensity  has  somewhat  relaxed,  with  the  high  point 
of  the  crisis  reached  in  January  1932,  when  stocks  of  goods  in  tftc  hands  of 
weaving  establishments  reached  a  point  --bout  twice  as  high  as  in  January  1930. 
Recent  months  have  brought  a  steady  decline  in  goods  stocks,  and  it  is  now 
expected  that  mills  can  avoid  the  rather  embarrassing  position  which  seme 
found  themselves  in  at  the  beginning  of  the  year. 

Ital, 


The  situation  in  the  Italian  cotton  textile  industry  took  a  rather 
definite  turn  for  the  worse  during  June.  The  maintenance  of  mill  operations, 
in  the  face  of  reduced  sales  of  yarns  and  goods,  has  resulted  in  a  rising 
tendency  of  stocks  at  both  spinning  and  weaving  establishments  in  recent  weeks, 
and  likewise  a  reversal  in  the  hitherto  upward  trend  of  unfilled  orders.  The 
ratio  of  yarn  sales  to  spinning  mill  output  is  now  somewhat  unfavorable  after 
a  rather  long  period  of  sound  readjustment  in  the  position  of  the  industry. 

Trade  observers  appear  to  expect  this  unfavorable  tendency  to  persist 
for  the  weeks  immediately  ahead,  with  a  resultant  forced  curtailment  of  mill 
operations,  unless  an  unexpected  revival  occurs  in  both  the  cotton  and  yarn 
fabrics  markets,  where  current  prices  are  apparently  b el ow  a  level  adequate 
to  cover  production  costs.  Under  these  conditions,  it  is  not  surprising  that 
both  c.  i.  f .  and  spot  buying  of  cotton  by  spinners  and.  merchants  has  oeon 
very  limited  during  the  month  of  June. 

Belgium 

A  recent  report  from  7ice-Consul  Christian!  at  Ghent  indicates  that  the 
cotton  textile  industry  in  the  Ghent  Consulate  Pistrict  has  recently  been  opera- 
ting at  only  35  per  cent  of  normal  activity.  The  cotton  trade,  moreover,  is 
pessimistic  about  the  future. 
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Poland 

Pol**nd  ■  of  fers  the  only  exception  to  a  picture  of  generally  depressed 
conditions  in  the  cotton  industry.  Latest  advices  state  that  wholesale 
and  retail  stocks  of  goods  have  been  reduced  to  lev/  levels,  and.  that  sales 
of  both  yarns  and  fabrics  have  picked  up  quite  encouragingly  in  recent  weeks. 
Spinning  mill  activity- has  improved  to  quite  a  notable  degree  in  1952,  as 
can  be  seen  from  the  f ollowing  table : 

Spinning  Mill  Activity 

Per  cent 

January  77 

February  71 

March  74 

April  92 

May  89 

Manufacturing  margins  in  the  cotton  textile  industry  in  Poland  now 
appear  to  be  larger  than  in  any  other  European  country,  and  are  apparently 
satisfactory  to  both  spinners  and  weavers.  The  change  in  conditions  which 
has  come  about  since  a  year  ago  is  attributed  to  the  efforts  of  the  Spinners 
Cartel  to  regulate  working  hours  and  avoid  over-production.   There  is  reason 
for  doubting  whether  the  Cartel  will  continue  to  be  successful  in  keeping 
members  in  line,  once  stocks  and  prices  reach  levels  where  expansion  of 
production  again  seems  justified.'  The  relatively  high  price  level  for  cotton 
goods  in  Poland  would  seem  to  eliminate  any  possibility  for  export  business, 
and  production  capacity  in  Poland  is  considerably  above  domestic  market 
requirements. 

Notwithstanding  the  better  reports  from  the  cotton  industry,  Polish 
raw  cotton  purchases  have  continued  on  a  hand-to-mouth  basis  up  to  the  present 
time,  and  interest  for  new  crop  has  also  remained  restricted. 

A  recent  report  from  Poland  indicates  that  about  50  per  cent  of  Poland's 
raw  cotton  requirements  are  now  being  imported  directly  via  Gydnia,  whereas 
formerly  practically  the  entire  import,  at  least  of  American  cutton,  was 
effected  via  Bremen. 

Russia 

Russian  cotton  textile  production  in  May  was  about  on  a  level  with  that 
of  the  previous  month  in  the  case  of  cotton  fabrics,  and  about  5  per  cent 
below  for  cotton  yarn.  Total  production  of  finished  goods  amounted  to 
236,293,000  yards  and  of  cotton  yarn  to  60,547,000  pounds.  Production  of 
both  products  was  considerably  higher  than  during  the  same  month  in  1931 
(15.9  and  26.8  per  cent  respectively),  but  a  non-execution  of  the  monthly 
production  plan  by  2  and  3  per  cent  was  reported. 

This  increase  in  textile  activity  as  compared  with  1931  if  maintained 
should  require  most  of  the  cotton  Jhich  has  been  produced,  leaving  a  rela- 
tively small  amount  for  exports. 
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Japan  1/ 

Cotton  textile  activity  in  Japan  during  June  :/as  somewhat  greater  than 
in  May  and  was  within-1-  per  -cent  of  the  -highest  levels  recorded  for  more 
than  two  years.  The  238,000  bales  (of  400  pounds)  of  yarn  produced  in  June 
was  5,000  bales  or  2  per  cent  larger  than  in  May  and  24,000  bales  or  11  per 
cent  greater  than  in  June  1931  and  was  perhaps  the  largest  amount  ever  pro- 
duced in  Japan  during  the  month  of  June,  exceeding  that  in  1929  by  7,000 
bales  or  3  per  cent,  '. /it h  unusually  large  proportions  of  .American  cotton 
being  used* there  is  little  doubt  that  record  amounts  of  American  are  being 
used  just  as  has  been  the  case  for  several  months. 

In  May  Japan  exported  159.9  million  square  yards  of  cotton  cloth 
which .was  25.2  million  square  yards  or  18  per  cent  greater  than  the  previous 
months,  43  per  cent  above  May  last  year,  and  the  largest  for  any  month  since 
March  1930.  The  Japanese  merchants  are  said  to  have  made  considerable  pro- 
gress in  opening  up  a  market  in  the  Dutch  Ea&t  Indies  and  Malaya,  which  of 
course  was  materially  aided  by  the  drop  in  the  exchange  value  of  the  yen, 
the  principal  factor  which  has  enabled  Japan  to  obtain  such  a  large  amount 
of  foreign  trade  in  cotton  cloth  under  the  present  economic  conditions.  The 
greatest  increase  in  the  cloth  export  business  has  been  in  gray  tissues. 

Imports  of  American  cotton  into  Japan  in  Muy  were  large  while  imports 
of  Indian  cotton  continued  small.  'Since  May  there  has  no  doubt  been  a 
material  decline  in  imports  of  African  judging  from  our  exports  to  J^pan 
and  this  no  doubt  accounts  for  the  decline  in  the  Japanese  stocks  of  American 
cotton  which  was  reported  for  the  month  of  June.  Stocks  of  American  are 
still  high,  however. 

China  2/ 

The  Chinese  owned  mills  in  China  at  mid-July  were  reported  as  opera- 
ting at  rates  near  normal,  but  the  Japanese  mills  had  curtailed  to  about  30 
per  cent  below  normal,  the  reduction  being  voluntary.   Stocks  of-  yarn  were 
rather  heavy  and  yarn  prices  at  the  lowest  level  of  recent  years.  The  de- 
mand for  cotton  textiles  from  North  China  and  the  interior  in  early  July 
was  poor  and  the  demand  from  Canton  only  moderate.  These  factors  along  with 
increased  arrivals  of  cheaper  Chinese  cotton  has  resulted  in  only  a  small 
amount  of  interest  in  iuaerican  cotton.  From  mid-June  to  mid-July  American 
cotton  advanced  in  price  considerably  more  than  did  Chinese  cotton. 

In  evaluating  the  significance  of  the  drop  in  activity  among  the 
Japanese  mills  it  should  be  remembered  that  the  Japanese  owned  mills  repre- 
sent about  35  or  40  per  cent  of  the  total  spindles  in  China  but  generally 
consume  more  than  half  of  the  American  cotton  consumed  in  China.  Tnis 
season,  however,  the  Chinese  owned  mills  increased  the  proportion  of  American 
cotton  used  even  more  than  did  the  Japanese  owned  mills  since  the  main 
source  of  their  raw  cotton  supply  (native  cotton)  was  materially  reduced-. 

1/ Based  largely  on  a  report  from  Vice  Consul  Schuler  at  Kobe. 

2/  Based  largely  on  a  cabled  report  from  agricultural  Coaariissioner  Dawson 

at  Shanghai,  dated  July  14. 
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-  Production,  Acreage  and  Civp  Condition  • 

Uaited  States 

Cotton-  acreage  in  cultivation  on  July  1  this  year  was  estimated 
by  the  Crop  Reporting  Board  on  July  8  at  37,290,000  acres  which  is  9.5  per 
cent  helovv  a  year  earlier,  19.1  per  cent  less  than  in  1930,  23.5  per  cent 
below  the  record  acreage  of  J.926,  and  is  the  lowest  since  1922. 

All  major  producing  States  were  estimated  to  have  less  acreage  in 
cultivation  this  ysar  than  last,  the  estimated  reductions  ranging  from  3 
per  cent  in  Arkansas  to  14  per  cent  in  Georgia.  In  Texas  the  reduction  of 
10  per  cent  amounted  to  1,577,000  acres. 

While  the  reduction  in  acreage  was  somewhat  greater  than  was  general- 
ly expected  the  market  showed  little  response  when  the  estimate  was  released. 
In  addition  to  the  sizeable  reduction  in  acreage,  only  a  small  amount  of 
fertilizer  has  been  applied  to  the  1932  crop  and  large  numbers  of  weevils 
have  been  reported  in  many  parts  of  the  Belt.  The  second  and  third  weeks 
of  July,  however,  were  very  hot  and  dry  in  many  sections  of  the  Belt  which 
was  no  doubt  detrimental  to  the  weevil. 

From  December  1  to  June  30,  1931-32  sales  of  fertilizer  tags  were 
40  per  cent  less  than  during  the  .some  period  last  season  and  12  per  cent 
less  than  any  like  period  for  more  than  eleven  years.  During  each  of  the 
seven  months,  ending  June  30,  for  the  three  years  1928,  1929,  and  1930,  teg 
sales  in  the  eight  States  were  very  nearly  the  same,  the  total  ranging  be- 
tween 4,355,000  short  tons  and  4,380,000  tons  whereas  for  the  seven  months" 
ending  June  30,  1932  tag  sales  in  these  States  totaled  only  1,827,000  short 
tons.  This  was  about  58  per  cent  below  the  record  levels  of  1928,  1929, 
and  1930.  .■ 
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Th  e  following  ta"ble  shows  the  Crop  Reporting  Board's  estimate  of  the 
acreage  in  cultivation  on  July  1  this  year  with  comparisons. 

Table  1.  Cotton;   Estimated  acreage,  by  States  on  July  1,  1932 

with  comparisons 


State 


Virginia 

ITorth  Carolina 

South  Carolina 

Georgia 

Florida 

V*  ssouri 

Tennessee 

Alabama 

Mississippi 

Louisiana 

Texas 

Oklahoma 

Arkansas 

Few  Mexico 

Arizona  l/ 

California 

All  other 

United  States 
total 

Lower  Calif. 

(Old  Mexico  )2/ 


10-year  average: 

abandonment   ; 
1922-1931 

July  1,  1931 

Per  cent    ; 

Acres 

2.0       : 

71,000 

1.6       : 

1,342,000 

2.5       : 

1,970,000 

3.2       ; 

3,452,000 

4.0       : 

120,000 

4.4       : 

350,000 

2.0       : 

1,119,000 

1.6       : 

3,421,000 

2.2       : 

4,069,000 

2  •  c        ; 

1,968,000 

3.6       : 

15,769,000 

5.0       : 

3,429,000 

OS          • 

3,602,000 

9.1       : 

119,000 

1.1       : 

178,000 

1.8       ; 

194,000 

3.8       : 

16,000 

3.1       s 

41,189,000 

1.4       : 

• 

69,000 

1_/      including  Pima  Egyptian  long  staple   cotton  es 
year  compared  with   32,000   acres    in  cultivation  J\ 


Area  in  cultivation 

July 

1,  1932 

Percentage 

of  1931 

:   Acres 

108 

:      77,000 

94 

:    1,261,000 

90 

:    1,773,000 

86 

:    2,969,000 

80 

:      96,000 

100 

:     350,000 

95 

:   1,063,000 

90 

;    3,079,000 

92 

:    3,745,000 

90 

;    1,771,000 

90 

14,192,000 

89 

!    3,052,000 

97 

:   3,494,000 

96     : 

114,000 

64     : 

114,000 

64     ! 

124,000 

112     ! 

18,000 

90.5     : 

37,2  90,000 

39     ; 

27,000 

t i mat e d  "at  22 , 0"0 0  acres  this 
ly  1,    1931. 


2/     Not   included  in  California  figures,    nor   in  U:  ited  States    total. 


The  first   official   forecast   of  the  United  States   production  will  be 
released  on  August   8   and  will  be  based  on  the  forecast   yield  per  harvested 
acre   applied  to   the   acreage   in  cultivation  on  July  1   less   the   10-year  average 
abandonment . 

Russia 


Hussion  officials  have  recently  indicated  that   the   1931  Russian  cotton 
crop  turned  out   to   be   abou'.   24.5  million  poods   or   about   1,850,000  bales, 
according  to  Agricultural   Attache'    Steere's   report.      This    is   a  further  decline 
from  the    earlier  reports   of   the  Russian  officials.      Should  this  be   the   figure 
ultimately  agreed  on  it  will  be   slightly  lower  than  the   estimate   of 
1,900,000  bales  made  by  this  Bureau  several   months    ago,    and  decidedly  below 
the  forecasts   from  Russia  that  ranged  from  about   2-1/4  million  bales   to   around 
2-5/4  million  bales. 
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Th  o  now  crop  is  said  -to  be  getting  aneven  poorer  start  than  last  gears' 
crop,  but  reports  are  very  meagre.   No  further  reports  have  been  received  on 
the  acreage  planted  this  year,  but  even  if  the  plan  is  reached,  the  area  this 
year  will  show  an  increase  of  only  14  per  cent,  which  is  a  decided  slowing  up 
in  the  rate-  of  expansion,  uumerous  complaints  of  unsatisfactory  cultivation 
have  been  observed  in  the  Russian  newspapers  as  is  generally  the  case  at  about 
this  date  every  year.   These  complaints  arc  particularly  true  of  the  so-called 
"new  cotton  regions"  -  North  Caucasus,  Daghestan,  Ukraine,  Crimea. 

China  l/        .        . 

Prospects  for  the  1952-33  Chinese  cotton  crop  at  mid-July  were  said  to 
vary  considerably  by  sections  but  conditions  pointed  to  a  larger  crop  than  last 
year  which  would  be  ejected  unless  the  acreage  were  materially  reduced,  for  the 
yield  per  acre  last  year  was  low  due  to  flood  damages.  At- present  it  is  thought 
that  the  acreage  is  no;  r  that  of  1931-32  although  some  indications  point  to  a 
small  reduction. 

The  Chinese  crop  got  a  fairly  good  start,  but  about  the  middle  of  July 
it  was  reported  that  there  had  recently  been  excessive  rains  in  the  Yangtze 
Valley  and  that  the  crop  was  rather  weedy.   In  Shensi  a  shortage  of  rain  was 
reported. 

The  Egyptian  Government  has  recently  released  their  estimate  of  the 
1952-33  cotton  acreage  which  put  the  area  at  1,135,000  acres  or  55  per  cent 
less  than  in  1931-32,  48  per  cent  less  thanl950-51,  and  is  the  smallest  estimate 
since  the  189G-97  season.   The  trade  is  3aid  to  regard  this  estimate  as  low; 
it  is  felt  that  such  a  reduction  on  top  of  the  decrease  the  previous  season  was 
rather  large  despite  the  fact  that  a  law  was  passed  last  September  restricting 
the  cotton  acreage  to  about  one-fourth  of  the  total  crop  area.   In  the 
Sakellaridis  producing  area  the  acreage  was  restricted  to  50  per  cent  of  the 
crop  area  while  in  other  areas  the  restriction  amounts  to  25  per  cent  of  the  area. 

There  are  at  least  two  other  rather  important  factors  tending  to 
restrict  cotton  acrcaje  in  Sgypt  this  year  in  addition  to  the  legislative 
restrictions  and  the  low  prices.   These  factors  are  first,  the  encouragement  of 
wheat  production  by  the  higher  taritf  end  second,  the  removal  of  the  restrictions 
on  rice  growing  duo  to  the  abundant  supply  of  water  ±or  irrigating  the  rice. 
It  may  be,  therefore,  that  the  acreage  as  estimated  is  more  nearly  correct 
than  the  trade  believes.   _'.t  any  rate  this  is  the  best  estimate  available  and 
undoubtedly  can  be  taken  to  indicate  a  1  vrgo  acreage  reduction  this  year. 

At  this  season  of  the  year,  the  question  of  summer  water  supply  is  an 
important  item  in  the  outlook  for  the  Egyptian  crop.   Cotton  Specialist 
P.  X.  Porris  has  recently  reported  that  outlook  ior  water  this  year  is  said  to 
ba  much  brighter  than  last  year.   For  years  a  summer  water  shortae  has  been 
common  i\nd  the  Government  has  taken  steps  to  conserve  the  prospective  supply 
by  limiting  the  growing  of  rice.  This  year  the  Government  has  felt  that  the 
water  supply  will  be  sufficient  and  has  jiven  permission  for  rice  to  be  grown 

without  restrictions.  _ 

T/ "  Based  largely  on  a  cabToa"  report  "from  AgrTculturaY  Commissioner  Dawson 
"at  Shanghai  dated  July  14. 
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